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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 26" day of October, 2008, between James E. Harris and Tracy M. Harris, husband and wife, as Lessor 
(whether one or more), whose address is: 7404 Gleneagles Way, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 81 0 
Houston St., Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged and of the covenants 
agreements of Lessee hereinafter Contained, does hereby grant, lease and let unto Lessee the land covered hereby for the pu 368 and with the 
exclusive right of exploring, driling mining and operating for, producing and Owning oil, gas, sulphur and all other minerals (whether or not similar to 
those mentioned), togettier with the right to make surveys on Said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct toads and bridges, di canals, build tanks, power stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's Operations in exploring, dailing for, producing, treating, storing and transporting minerals produced 
from the land covered hereby or. any other land jidiacent thereto, The land cover hereby, herein called "said land,” is locafed in the County of 
. Sri $ follows: 


0.469 acres, more or less, being Lot 2, in Block 2, of Lots 1-7, Block 1 & Lots 1-12, Block 2, Phase | if Gi he it 
Addition being part of the Dempsey C. Pace Survey, Abstract No. 1245 in the City of Fea Worth, Tarrant Count oxen, anaine 
to the plat thereof recorded in abinet A, Page 729, ‘of the Plat Records of Tarrani County, Texas, and being those same lands more 
articularly described in a (Correction). Special Warranty Deed with Vendor's Lien dated December 18, 2002, from First Union 
Tracy Mi. Harve. resaetned ane ammomtizing ent No. DBOSOGNET Deane eres sParrand Cau fecours, fo Jame E.Harie and 
. q men B , Veed Records, Tarran’ ? : A 
Including streets, easements and alleyways adjacent thereof, and any riparian rights. Ounty, Texas, and amendments thereof, 


SEE ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its Successors or assigns, shal! not conduct any 
operations, as defined herein, on the surface of said lands. However, Lessee shall h he right i] ini 
thereof, with other lands to comprise an oil and/or gas development unit, ave the right to pool or unitize said lands, or part 


‘This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land abov 
described and (a) owned or claimed by Lessor by limitation, Prescription, possession, reversion, af i ntded ¢ (orb) 
as to which Lessor has a preference fight of acquisition. Lessor agrees be 
complete or accurate description of said land. For the purpose of determining the amount o any bonus or other payment hereunder, said land shall 
be deemed to contain _ 0. acres, whether actually containing more of less, and the above recital of acreage in any tract shall be deemed to 
be the true acreage thereof. Lessor accepts the bonus as iump sum consideration for this lease and all fights and options hereunder. 


2. Unless sooner terminated or ton: kept in force under other provisions hereof, this lease shall remain in force for aterm of _ 3 
from the date hereof, hereinafter Called Brn ary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon sai 


ears, 
im ¢ 
with no cessation for more than ninety ) consecutive days. 


land 


rice of such 25% _ part of such oil at the wells as of the day it is run to the pipe line or Storage tanks, Lessors interest, in either 
Case, to bear _25%_ of the cost of reating oil to render it marketable pipe line oil: (0) To pay Lessor on ges and casinghead 
said land (1) when sold by Lessee _25% ~ of the amount realized by Lessee, computed at the mouth of 1 well, or (2) when u: 
said land or in the Manufacture of gasoline or other products, the market Value, at the mouth of the well, of 25% of such gas and casinghead gas, 


occurred. Lessee covenants and agrees to use reasonable dilgence to produce, utilize, or market the minerals capable of being ] produced from 

id v R obligated to install or furnish facilities other than well facilities and ordinary lease 
facilities of flow lines, separator, and lease tank, and shall not required to settle labor trouble or to Market gas upon terms unacceptable to 
Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and 
during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by 


continued in force solely by reason of the rovisions of this paragraph. Each such ayme' 
of payment would be ay PY ive the ig i Fi 


royalty. if at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may, 
in lieu of any other method of Payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly to su 
parties or Separately to each in accordance with their respectv ; j el 

y check or draft of Lessee deposited in the mail or delivered to the party entitled to receive payment or 
or before the last date for payment. Nothing herein shall impair essee's right to release as provided in paragraph 5 hereof. in the event of 
assignment of this lease in Whale or in part, liability for payment hereunder shall Test exclusively on the then owner or owners of this lease, severally 
as fo acreage owned by each. 


. i ranted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this jease, 
forwaton nereby ara ie ' Fmunerats or Rorbons, 80 as to establish units containing not more than 80 surface acres, 


any one of more horizons, so as to contain not more than b45 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 
fl ) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerats produced 
ime esiabighed, orate? enwgcren jtted oF Fequited mm 

See ai enlargement, are permitted or required under any govemm i r v 
Tegular location, or for obtaining Maximum allowable from any well to be drilled, drilling, or already drilled, any such unit may be established or 
enlarged to conform to the size permitted or required by such governmental order or rule. Lessee shall exercise said option as to each desired unit 
by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Such unit shall become 


for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
pooled or unitized, Any operations Conducted on any pat of such ayers land shall be considered, for all Purposes, except the payment of 
royalty, operations conducted upon said land under this lea loc € i t nit 
to each Separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total roduction of unitized 
minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
Separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so al I 
considered for all purposes, includin: payment or delivery of royal , overriding royalty and any other payments out of production, to be the entire 
ji tHe land to which allocated in the same manner as thoug! re ¢ 

@ Owner of the reversionary estate of any sist a Or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
M : satisty gartrokan é 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease including, without 
limitation, any shut-in royalty whi may become payable under this lease) bebveen 1 1 cove 
Parties owning interests in land not covered by this lease. Neither shall it impair the fight of Lessee to release as provided in paragraph 5 hereof, 


are released as to lands within the unit, At any time while this lease is in force Lessee may dissolve any unit established hereunder by fling for 
record in the public office where this lease is recorded a declaration to that effect, if at that time there is no unitized minerals being produced from 
such unit. Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 


original formi thereof by filing an ropriate instrument of record in the ublic office in which the pooled acreage is located. Su ject to the 
prowsions of ts ph 4 unt ce cabtahed hereunder shal rei ie oe ee area Wate. Subject to if 

is lease now or Sut Merete Pei wracis, No pooling ar unitization of royalty interests as between an, such fe tracts is intended 
or shall be implied or resutt merely the inclusion of such separate tracts within this lease but Lessee shall eless have the right to 
words "separate reek Faeroe peragh 4 with consequent allocation of production ae herein iresisea” Ae rey nes raph 4, the 
rane oo fect mean royalty ownership differing, now or hereatter, either as to parties or amounts, from that as to any other 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to 
part or ail of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest” 


6. Whenever used in this ease the word “operations” shall mean operations for arki/or any of the following: preparing the drillsite location 
and/or access road, criling, testing, completing, reworking, recompleting, deepening, si ing, pluggs Back of ropa, Of a well in search 
rhe an endeavor paying bin production of oil, gas, suipher or other sere s, pel ing a mine, in of of, gas, suiphur or other nuserat 


operations Revere Les ise ce the rot sary tere ail machinery and fitures placed on said land, including Ine ratte ey 
under, all have the ri a remove an on , includ i 
and No well shall be driled nearer than 20 foe the house or bam now on said land without the conser of fo eee tone 


other than from Lessor's water wells, and of oil and gas produced from said fand in al 
res 

remove casing. n 4 to 

Shall pay for damages caused by its operations to growing crops and timber or esd tovee 


8. The and estate of any party hereto may be igned from time te time in whole or in and as to any mineral or horizon. Ail of th 
covenants obese sideration of is lotsa sha ecard 1 are fo ae on at 28 ary successors, igns, 
and successive S. | nge or division in the ownership of said land, i 1 aneyS, Or arty part th howsoever effected 
of production Ne ding any other achat co eaese ea eg ae ok Rotoo thereot of of fo Lesues oe eee ne measurement 

. or je oF , its su 
change or division in the ownership of said land or of i other moneys. or the ri it to receive howsoever oflectoy. shall 


or other as shail be in the opini owner the validity of 
such chai 6 Or dsion If arr Such change in ownership occurs reason of the death ofthe owner Losers cone establish or tender 
Such rales, or other money, or pat east oie etele of he heessen yet te me, Lene ia) Pay 

se muning seling Specie nek etn wh al i boat ions hereunder, both express and implied Lessor shail noti 
oP Seer mwacking, setin, out specifically in what respects Lessee has breached i contract. Lessee shall than have shay oo days after reco 
ora nates ain wiih to mee or commenoo to meet any Pa the breaches ai hy besser. The notice shall be 
Precedent any action by Lessor lease for any cause, and no such action 
Su noice on Lessee i the service of sakd Notice a i so 


sl deemed an admission or presumption that its obi 
canceled for an cause, it shail nevertheless remain in foroe and effect as to (1 sufficient acrea around each wal eee ee tt 
fo ute a Cee e0 aS NESITy oe acy applicable govern | regulations, (but in no evert tase that ferme cee ts 
to be designated by Lessee as nearly as le in the form ofa re centered at the wel, or in such shape as then existi spacing rules 
require, and (2) any part of said land inci in @ pooled unit on which ere are operations. Lessee shall also have such easemerts on sad land 
@S are necessa vert operators’ © %ee° 80 Fetzined and shall not be required to move or remove any enising Surface meats nase 


of convenient for current operations. 
rants and ai ees to defend title to said land against the claims of all persons Lessor's ri and 
ibe op i i id land, bit esr 
e 


10. Lessor hereb whomsoever. i 

interests hereunder sttall be charged preven with any pages, taxes or other ens, or mterest and other ch on sai Li 

agrees that Lessee e right at any time to pay or luce same for Lessor, either or after and be si to 
of the holder ct i may become payable to Lessor 

a assigns under 

moneys scorn fo en Pat Se ane ere et Speed o ek) or no aesttheren Heh Ws rope a 


have 
fights thereof and to deduct amour 80 paid from royalties or other 
ps other 
moneys accruing from part as to which this lease covers less than such full interest, paid only in the proportion which the interest 
in, ifany, covered iS lease, bears to the whole and undivided fee simple estate therein, All royalty | a hs ease (whether 
or not owned by Lessor} shall be id out of the herein provided. This lease shall be bindi upon each who executes it without 
onal rey Lesotho he in as Lessor. ns party 


11. If, while this lease is in force, or after the expiration of the primary tenn hereof it is not being continued in force b feason of the shut-in 
well provisions of paragraph 3 hereon Lessee is not corducing operations on said land by reason of (1) any law, onder, tule or regulation, 
feononeble contol f Coctoe peered f,08 ak) (2) any other Unt the fret anniverery cate neveot Greer eral aavond the 

a occurring nil or more 
days following the removal of such delaying Cause, and this lease may be extended thereafter by operations as if such d Rad for occurred. 
12. Lessor agrees that this lease covers and includes an and all of Lessor’s rights in and to any existin well(s) and/or weillbore(s) on said 
land, other than ing water wells, and for all purposes ofthis lease the re-aniy ar use by Lessee of any eecang wall sede ee ne, 
deemed the same as e drilling of a new well, 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed, 


14. As a result of land development in the vicinit C sal I "egal 
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well Sites in the vicinity may be limited 
and Lessee may encounter gitioulty securing surface location(s) for drilling, reworking or other operations. Therefore, since Griling, 
reworking or other operations are either restricted or not allowad on said land or other leases in the vicinity, it is agreed that any suc 
provided that such operatic ace soca ohare oF off of lands with which of ding, rowbring, prodeora ae ote as oase 

ro" such oj INS AF ASSOCi a directiona i the purpose of drilling, rewor , luc | S 
fi ands pu of this jease be deemed operat ions conduct Y sai id PRNoth 


except as expressly stated. 


IN WITNESS WHEREOF, this ent is executed on the date first above written. 


LESSol 'y) - Up pne 


(ACKNOWLEDGMENT FOR INDIVIDUAL) 


STATE OF TEXAS } 
} ss. 
COUNTY OF TARRANT } 


This instrument was acknowledged before me on the 26" day of October, 2008 by James E. Harris and Tracy M. Harris, husband and 
wife. 


“My Commission Expires 
January 14, 2072 


Seal: 


ADDENDUM 


ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED THE 26” p, 

JAY 
2008, BETWEEN JAMES E, HARRIS AND TRACY M. HARRIS, HUSNAD AND WIFE, AS LESSOR, AND XTO ENERGY ING OS 
COUN: enRING 0.469 ACRES OF LAND, MORE OR LESS, OUT OF THE DEMPSEY c. PACE SURVEY, A- 1245, IN TARRANT 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PRO’ INTRA! 
LEASE TO WHICH THIS ADDENDUM 1S ATTACHED. VISIONS TO THE Co RY CONTAINED IN THE 


18. Minerats Covered. Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
ges means oil, gas, and other liquid and gaseous hydrocarbons and their Constituent elements produced through a weil 


16. Gas Royaity. (a) Royatties on oil, gas and other substances produced and saved hereunder shail be Paid by Lessee 


event shall Lessor receive a price greater than or less than Lessee in sales to nonaffiliates. 


(c) As used herein, “affiliate” means (i) a corporation, joint venture, partnership or other entity that owns more than ten 
outstar 


17, Shut-in Royalty, if at the end of the primary term or any time thereafter one or more wells on the leased premises or 


18. No Surface Operations. It is hereby agreed and understood that there shall be no drilling activities on the surface of 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 
premises. Notwithstanding the foregoing, this waiver of surface shall not be construed as a waiver of the rights of 
Lessee to utilize the subsurface of the leased premises under this lease, and Lessee shall have the right to exploit, 
explore for, develop and produce oil, gas and other covered minerals under this lease from wells from surface locations 
off the leased premises, including, but not lirnited to, directional or horizontal drilling activity which comes under the 
surface of the leased premises. This drilling surface waiver does not apply to any surface rights associated with 
instruments other than this lease. 


19. Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate 
as to ail rights lying below one hundred feet (100') betow the stratigraphic equivalent of the deepest formation drilled. 


unable to obtain a subordination agreement, Lessee, at its option, may discharge any tax, mortgage, or other lien or 
interest and other charges on the Land superior to this Lease, and in the event Lessee does 80, Lessee will have the 


2t. 


option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
rights of the holder thereof. 


indemnity. Lessee hereby releases and discharges Lessor and the owner of the surface estate, along with 
their officers, employees, partners, agents, contractors, subcontractors, guests and invitees, and thelr 
respective heirs, successors and assigns (collectively the “Lessor Parties”), of and from all and any actions 
and causes of action of every nature, or other harm, including environmental harm, for which recovery of 
damages is sought, including, but not limited to, all losses and expenses which are caused by the activities of 


property damage, personal injury (including death), costs and expenses, or other harm for which Fecovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, Including attorney fees 
and other legal expenses, including those related to environmental hazards on or under the leased premises 
Or at the drill site or operations site or in any way related to Lessee's failure to comply with any and ali 
environmental laws; those arising from or in any way related to Lessee’s operations or any other of Lessee’s 
activities in, on or under the leased premises or at the drill site or Operations site; those arising from Leesee’s 


Lessee’s breach of any of the terms or provisions of this Lease or any other act or omission of Lessee, its 
directors, officers, employees, partners, agents, contractors, subcontractors, guests, Invitees and their 
respective successors and assigns. Each assignee of this Lease, or of an interest herein, agrees to be liable 
for, exonerate, indernnity, defend and hold harmless the Lessor Parties in the same manner Provided above in 
connection with the activities of Lessee, its officers, employees and agents as described above. EXCEPT AS 
OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS AND/OR LIABILITIES 


Noise levels associated with Lessee's operations related to the drilling, completion and reworking of welis shail comply 
with the City of Fort Worth Drilling Ordinance, as amended. 


hereby appoint and designate Lessee, its successors and assigns, as its attorneys-in-fact solely for the limited purpose 


